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■^ift  of  th«  Prosidant 


A  Statement  by  the  Brewers  of  the  United  States 


To  THE  Senate  (Jommkciee  on  Agbicultube: 

The  brewers  of  the  United  States  stand  ready  to  co-operate  to  the  fullest 
extent  possible  in  any  way  that  the  President  desires.  They  do  not  con- 
aderation  from  any  other  standpoint  than  that  of  public  policy  and  fair 
dealing. 

The  two  questions  which  are  now  uppermost  are  revenue  and  food  couser- 
vation. 

REVENUE 

The  output  of  beer  for  the  year  ending  June  30, 1916,  was  58,633,624  har- 
rds.  At  the  present  rate  of  $1.50  per  barrel  the  Government  received  a  rev- 
enue of  $87>994,500. 

Allowing  for  the  shzinkage  due  to  States  that  have  gone  "dry"  the  In- 
ternal Revenue  Department  estimates  the  sales  of  beer  for  the  next  fiscal  year 

at  50,000,000  barrels. 

To  make  50,000,000  barrels  of  beer  the  brewers  require  approximately 
58,000,000  bushels  of  grain.  The  by-products  (malt  sprouts  and  brewers' 
grains),  which  are  resold  to  dairy  fai-mers  aud  are  highly  prized  for  milk  and 
butter  purposes,  represent  a  salvage  of  35  per  cent.  Ignoring  entirely  the 
food  value  of  the  beer  itself,  it  will  be  seen  from  these  figures  that  the  actual 
amount  of  grain  which  will  be  used  up  in  the  brewing  process  is  about  37,- 
700,000  bushels.'  This  is  less  than  three-quarters  of  one  per  cent  of  the  grain 
produced  in  the  United  States.  Moreover,  barley  is  not  a  staple  human  food 
either  here  or  abroad.  Practically  all  the  barley  that- is  not  good  enough  for 
malting  purposes  is  sold  for  fodder.  The  malting  barley  commands  a  high 
premium,  however,  and  sustains  the  naaricet  for  the  barley  crop  as  a  whole. 


AREA 

The  area  of  land  under  cultivation  to  barley  was  in  1915  according  to  offi- 
cial figures  of  the  Agricultural  Department  exaetty  .39  of  one  per  cent  of  the 
total  area  of  agrieultoral  land  in  the  United  States.  The  area  which  is  needed 
for  the  brewers'  requirsnents  is  .068  per  cent  or  a  littie  less  than  seven  one- 
hundredths  of  one  per  cent  of  the  total  area  of  our  agricultural  land. 

EXPORTS 

The  exports  of  barley  in  the  hist  fiscal  year  were,  roundly,  28,000,000 
buahds,  and  in  1915,  27,000,000  bushels,  most  of  which  went  to  Great  Britain, 
Doouark,  Belgium  and  France.  (The  exports  in  each  of  the  five  preceding 
years  averaged  less  than  8,000,000  bushels.)  Undoubtedly  much  of  the  barley 
exported  to  Europe  was  used  for  brewing  purposes.  We  also  e^rted  hist 
year  some  3,000,000  bushels  of  malt,  all  of  which  was  used  for  making  bear, 
mostly  for  the  British  troops  and  workers  in  the  mimition  factories. 

CONCLUSIONS 

There  are  several  obvious  oondusions  which  may  be  drawn  from  these 
figures. 

WoBE.  The  brewer  mints  the  raw  grain  into  revenue  for  the  Federal  Gov- 
ernment at  sueh  a  ratio  that  under  the  present  tax  it  receives  about  L90  for 
every  bushel  of  grain  eoDBnmed  in  the  brewing  of  beer.  Tim  figure  will  be 
greatiiy  inereaaed  per  bushd  under  the  plan  of  an  increased  tax  with  a  lesser 
nmnber  of  bushels  of  grain  used.  Estimating  the  tax  at  $2.00  per  barrel,  the 
beer  consumption  at  50,000,000  barrels,  and  the  number  of  bushels  of  grain 
actually  consumed  at  37,700,000  bushds,  the  Government  will  receive  about 
$2.65  in  revenue  for  every  bushel  of  grain  actuaUy  consumed. 

Sboond.  The  amount  of  grain  used  in  beer  and  the  land  area  upon  which 


it  is  grown  is  too  smaU  to  be  a  factor  in  the  food  conservation  program  of  this 
country.  The  barley  is  already  sown  (and  most  of  it  is  produced  on  land  that 
is  not  suitable  for  wheat).  The  whole  machinery  of  the  maltsters  and  the 
brewers  and  all  the  ehann^  of  trade— from  the  farmer  to  the  ultimate  con- 
sumer—«re  so  set  for  the  next  twelve  months  that  any  limitation  of  the  beer 
output  would  bring  widespread  disaster. 

Thibd.  The  food  value  of  barley  used  in  brewing  is  absorbed  by  the  con- 
sumer of  beer.  If  he  did  not  get  this  food  value  in  beer  he  would  have  to 

replace  it  with  other  food. 

Sorenson,  the  great  Danish  physiological  chemist,  shows  that  100  kilo- 
grams of  barley  have  an  energy  value  of  371,000  calories.  He  aihows  that  when 
barley  is  fed  to  cattle  for  producing  beef  for  human  food,  there  is  an  ultimate 
loss  of  181,000  calories,  or  49  per  cent  of  the  food  value.  On  the  oiher  hand, 
the  food  values  lost  from  bariey  used  in  beer  amounts  to  144,000  calories  or 
only  39  per  cent— besides  which  the  ingredients  in  beer  are  in  the  most  easily 
digestible  form. 

We  submit  this  for  your  consideration,  without  further  comment  except 
to  say  that  in  the  matter  of  any  regulations  that  may  be  imposed  by  Federal 
authority  for  the  conduct  of  the  liquor  traffic  we  stand  pledged  to  assist .«» 
Oovermnent  in  every  possible  way. 


May  7, 1917. 


AMOUNT  OF  CEREALS 


BARLET  vn^KiiM  JJM  Statet,  1916,  180,927,000  bmlwb 


taktiriH 


ProducHon  of  RICE,  U.S.,  1916,  (e.timated)  28,000,000 
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Total  number  of  bushels  of  grain  used     ^^'I^^'ma 

Returned  to  the  farm  as  a  dairy  food.  35%     24,676.920 

N«t  Nunber  of  bwhck  of  wcm  uj«1  in  the  mamifactare  of  beer    45,828,568 

n  Um^  lioloneparcootolAetoldrAcropof  1916.-.  4.703.429£W 

niie«i&«pof  1915  w«.-..:  -  5.762,575^ 


TTie  Total  Revenue  from  the  Beer  tax  in  1916  w«  $87,950,000,  which  is  equal  to 
$1.90  per  buAel  of  the  grain  used. 
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Pnfcction  of  CORN,  United  Stale*,  1916,  2,583,241,000  bushek 
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Total  CEREAL  production,  United  States,  1916,  4,745,429,000  busheb 
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